
Statements of Financial Position
As at 31 March 2006

Note Group Group Parent Parent
2006 2005 2006 2005

($000s) ($000s) ($000s) ($000s)

Equity
Paid In Capital 8 92,442 92,442 92,442 92,442
Reserves 9 111,387 111,387 109,279 109,279
Retained Earnings 10 (26,242) (40,562) (24,134) (38,454)

Total Equity 177,587 163,267 177,587 163,267

Represented by:

Current Assets 11 22,987 21,826 22,987 21,826
Investments 12 - 183 - 183
Other Assets 32 40 32 40
Fixed Assets 13 238,999 217,065 238,999 217,065

Total Assets 262,018 239,114 262,018 239,114

Current Liabilities 14 28,035 22,722 28,035 22,722
Deferred Tax Liability 15 18,996 15,725 18,996 15,725
Convertible Note 16 37,400 37,400 37,400 37,400

Total Liabilities 84,431 75,847 84,431 75,847

Net Assets 177,587 163,267 177,587 163,267

For, and on behalf of, the Board

(k) Financial Instruments

Financial Instruments with off-balance sheet risk, have been entered into for the primary purpose of reducing
exposure to fluctuations in foreign exchange rates, electricity prices and interest rates. While financial
instruments are subject to risk that market rates may change subsequent to acquisition, such changes would
generally be offset by opposite effects on the items hedged.

(l) Foreign Currencies

Foreign currency transactions are recorded at the exchange rates in effect at the date of the transaction
except where forward currency contracts have been taken out to cover short term forward currency commitments.

Where short term forward currency contracts have been taken out, the transaction is translated at the rate
contained in the contract. Monetary assets and liabilities arising from trading transactions or overseas
borrowings are translated at closing rates. Gains and losses due to currency fluctuations on these items are
included in the Statement of Financial Performance except where monetary liabilities are identified as a hedge
against a foreign operation.

(m) Construction Contracts

Profits on construction contracts are determined using the percentage of completion method. Profits are
recognised only when the outcome of the contract can be reasonably estimated. Foreseeable losses on a 
contract are recognised immediately.

(n) Leased Assets

Operating Leases

Operating Lease payments are recognised as an expense in the period the amount is payable.

(o) Joint ventures

When a member of the Group participates in a joint venture arrangement, that member recognises its
proportionate interest in the individual assets, liabilities and expenses of the joint venture. The liabilities
recognised include its share of those for which it is jointly liable.

3 CHANGES IN ACCOUNTING POLICIES

There have been no changes in accounting policies applied during the year under review.

Certain comparatives have been re-classified to ensure greater transparency and comparability
between periods.

Statements of Cash Flows (continued)
For the year ended 31 March 2006

Group Group Parent Parent
2006 2005 2006 2005

($000s)  ($000s) ($000s) ($000s)

Reconciliation of net cash
flows from operating activities
with surplus after taxation.

Surplus after taxation 14,320 12,464 14,320 12,464

Non cash items
Depreciation 7,910 6,947 7,910 6,947
Write down/(up) in investment - (54) - (54)

Total non cash items 7,910 6,893 7,910 6,893

(Increase)/decrease in working capital
Trade debtors 2,887 400 2,887 400
Stock of materials - (65) - (65)
Work in progress (117) 18 (117) 18
Prepayments 3  42 3 42
Trade creditors (650) 3,149 (650) 3,149
Annual and long service leave provision 16 (19) 16 (19)
Provision for taxation 660 (1,492) 660 (1,492)
Deferred tax liability 3,271 2,204 3,271 2,204

Net (increase)/decrease in working capital 6,070  4,237 6,070  4,237

Items classified as investing activities
Net loss/(gain) on sale of assets 501 331 501 331

501 331 501 331

Net cash inflow from
operating activities  28,801 23,925 28,801 23,925

Group Group Parent Parent
2006 2005 2006 2005

($000s) ($000s) ($000s) ($000s)

5 Taxation Expense

Surplus before taxation 19,847 18,827 19,847 18,827
Permanent differences (2,917) 411 (2,917) 411
Gain on disposal of investments 20 (54) 20 (54)

Surplus subject to tax 16,950 19,184 16,950 19,184

Tax at 33% 5,593 6,331 5,593 6,331
Under/(over) provision previous year (66) 32 (66) 32

Taxation expense 5,527 6,363 5,527 6,363

Represented by:
Deferred income tax liability 3,271 2,204 3,271 2,204
Current taxation provision 2,256 4,159 2,256  4,159

5,527 6,363 5,527 6,363

Parent Parent
2006 2005

($000s) ($000s)
6 Imputation Credit Memorandum Account

Balance at the beginning of the year 397 14,568
Dividends allocated - (19,721)
Taxation paid 1,800 5,550
Taxation refunds received (210) -

Balance at the end of the year 1,987  397

Group Group Parent Parent
2006 2005 2006 2005

($000s) ($000s) ($000s) ($000s)

7 Dividends

Interim dividend paid/payable - 37,400 - 37,400

Total dividends - 37,400 - 37,400

8 Paid In Capital

Issued and paid in capital 7,801,754
ordinary shares (2005: 7,801,754) 92,442 92,442 92,442 92,442

All ordinary shares carry equal voting rights.

Group Group Parent Parent
2006 2005 2006 2005

($000s) ($000s) ($000s) ($000s)

13 Fixed Assets

Freehold Land and Buildings
Land At cost 361 - 361 -

At valuation 2,546 2,546 2,546 2,546
Buildings At cost 647 172 647 172

At valuation 8,782 8,782 8,782 8,782
12,336 11,500 12,336 11,500

Buildings Accumulated depreciation
At cost (28) (3) (28) (3)
At valuation (521) (266) (521) (266)

Net book value 11,787 11,231 11,787 11,231

Generation Assets
Cost 1,774 1,844 1,774 1,844
Accumulated depreciation (224) (70) (224) (70)

Net book value 1,550 1,774 1,550 1,774

Wind Farm
Cost 250 - 250  -
Accumulated depreciation - - - -
Net book value 250 - 250 -

Vehicles
Cost 649 472 649 472
Accumulated depreciation (199) (175) (199) (175)

Net book value 450 297 450 297

Computers, Furniture, Plant and Equipment
Cost 14,470 12,813  14,470 12,813
Accumulated depreciation (12,167) (11,297) (12,167) (11,297)

Net book value 2,303 1,516 2,303 1,516

Distribution System
Cost 42,905 18,898 42,905 18,898
Valuation 182,188 182,188 182,188 182,188

225,093 201,086 225,093 201,086
Accumulated depreciation

At cost (4,088) (498) (4,088) (498)
At Valuation  (7,921) (5,280) (7,921) (5,280)

Net book value 213,084 195,308 213,084 195,308

Other Fixed Assets

Cost 1,355 1,355 1,355 1,355
Accumulated depreciation  (678) (637) (678) (637)

Net book value 677 718 677 718

Capital Spares 944 161 944 161

Capital Work In Progress
Cost 7,954 6,060 7,954 6,060

Net book value 7,954 6,060 7,954 6,060

Total net book value 238,999 217,065 238,999 217,065

Other than the payment of directors fees (refer note 3) the Group has not entered into any
transactions with Directors.

No related party debts were forgiven or written off during 2006 or 2005.

As noted in note 16, the company paid a dividend of $37.4m to the WEL Energy Trust in June 2004.

22 Events Subsequent to Balance Date

The contract with Energex to provide field services was cancelled on 11 April 2006. This work will now be 
done in house and commences on 8th May 2006. No adjustment has been made to these financial statements.

23 Joint Venture

The Company has a 99.9% interest in a land fill gas generation venture called Horotiu Landfill Gas Project. 
The venture was formed to operate the landfill gas generation plant owned by the Company.  The venture 
commenced operation in November 2004.

Group Group Parent Parent
2006 2005 2006 2005

($000s) ($000s) ($000s) ($000s)
Financial performance

The share of revenues and expenditure proportionally
consolidated was:
Revenue 355 149 355 149
Expenditure (331) (104)  (331) (104)

Net contribution to Operating surplus 24 45 24 45

Financial position

The share of assets and liabilities proportionally
consolidated was:

Trade receivables 112 45 112 45

Net assets 112 45 112 45

24 International Financial Reporting Standards

In December 2002 the New Zealand Accounting Standards Review Board (ASRB) announced that New 
Zealand entities required to comply with NZ GAAP under Financial Reporting Act 1993 would be required 
to apply International Financial Reporting Standards (IFRS) for financial periods commencing on or after 
1 January 2007 with earlier adoption permitted from 1 January 2005. The new standards that have been 
approved by the ASRB for application in New Zealand are referred to as New Zealand equivalents to 
International Financial Reporting Standards (NZ IFRS) as certain adaptations have been made to reflect 
New Zealand circumstances.

The Company has commenced reviewing its accounting policies and financial reporting to comply with 
NZ IFRS. The Company has allocated internal resources and is carrying out impact assessments to 
isolate key areas that will be impacted by the transition to NZ IFRS and to facilitate adoption of NZ IFRS 
across the Company. The Company will publish its first set of annual financial statements prepared under 
NZ IFRS for the year ending 31 March 2008.

The Company has yet to finalise its accounting policies under NZ IFRS and as a consequence is yet to 
quantify with any degree of certainty the adjustments that will be required in the consolidated statement 
of financial position on adoption of NZ IFRS and the impact on financial performance thereafter.

Rodger Fisher, Chairman 
16 May 2006 

Brian Walsh, Director
16 May 2006
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