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FS1 Regulatory Profit Statement

WEL NETWORKS
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FS1 Regulatory Profit Statement (continued)
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FS2 Regulatory Asset and Financing Statement

WEL NETWORKS
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FS3 Regulatory Tax Allowance Calculation

WEL NETWORKS

2011

35,694
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7,825
9,474
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2,496

12,400

30%

This includes changes in Provision for Annual leave, Provision for Bad Debts, Retirement Gratuity, Impaired Assets, Entertainment expenditure and
Consulting fees not deductible
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FS1b: Related Party Expenditure Notes

WEL Networks has a business unit who provides maintenance and capital expenditure. Under the
disclosure rules this business unit is treated as 'other business' and charges the 'lines business'.

" 2011
Senices provided were in the following categories: " ($000)
Capital Expenditure: Customer Connection 4,845
Capital Expenditure: System Growth 13,158
Capital Expenditure: Reliability, Safety and Environment 7,421
Capital Expenditure: Asset Replacement and Renewal 7,442
Capital Expenditure: Asset Relocations 352
Expenses: Routine and Preventative Maintenance 3,053
Expenses: Refurbishment and Renewal Maintenance 1,580
Expenses: Fault and Emergency Maintenance 2,428
Total related party expenditure 40,278

Senices were provided throughout the financial year.

WEL Networks is 100% owned by WEL Energy Trust. WEL Energy Trust paid a grant for
$250,000 which is recorded as a capital contribution.

Capital Contributions 250

There are no outstanding trade balances owing at year end. There were also no debts arising
from related party transactions that have been written off or forgiven during the year.

No transactions were undertaken at a nil or nominal value.
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FS1c: Operational Expenditure Notes

Material items (if greater than 10% of the Operational Expenditure line item)

General Management, Administration and Overheads

Wages and salaries

System Management and Operations
Wages and salaries
Computer system maintenance contracts

Routine and Preventative Maintenance

Lines routine and preventative maintenance
Vegetation management

Zone substation routine and preventative maintenance

Refurbishment and Renewal Maintenance
Lines refurbishment and renewal
Zone substations refurbishment and renewal

Fault and Emergency Maintenance
Faults

Pass-through Costs
Electricity commission charges
Local body rates

Other
Network asset disposal costs

2011
($000)

2,908

1,387
444

1,234
1,313
397

1,234

2,231

272
216

1,239
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AV1 Annual Regulatory Valuation Roll-Forward Report

WEL NETWORKS
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AV2 Regulatory Valuation Disclosure by Asset Class
(for system fixed assets)

2011
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AV3 System Fixed Assets Replacement Cost Roll-Forward Report

WEL NETWORKS
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AV4 Business Merger, Acquisition or Sale — Regulatory Asset Base Disclosure

WEL NETWORKS

NO DISCLOSURE REQUIRED

31/03/2011
0% |
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MP1 Network Information

WEL Networks
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MP2 Performance Measures

WEL NETWORKS
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MP3 Price and Quality Measures

WEL NETWORKS

WEL Networks
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MP3 Price and Quality Measures (continued)

kVA based breakpoints
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AM1 Expenditure Forecasts and Reconciliation

WEL NETWORKS

2011
5,138 6,505 5,427 5,482 5,419 5,422
29,090 19,616 20,474 19,169 11,304 8,485
679 1,348 1,064 875 755 730
5,519 8,601 8,015 9,755 10,516 11,966
3,502 4,000 4,000 4,000 4,000 3,000
43,927 40,069 38,980 39,281 31,994 29,602
3,053 3,011 3,047 2,807 2,835 2,811
1,580 1,752 1,732 1,688 1,702 1,688
2,428 2,399 2,373 2,366 2,366 2,367
7,061 7,162 7,152 6,862 6,904 6,866
50,988 47,231 46,132 46,143 38,898 36,468
846 1,000 1,000 1,000 1,000 1,000

Overhead to underground conversion expenditure is included in Asset Relocations for each of the

forecasted years.

More customer connections were completed than expected. System growth is

5,138 4,795 7.2%
29,090 19,291 50.8%
679 925 -26.6%
5,519 6,992 -21.1%
3,502 2,989 17.2%
43,927 34,991 25.5%
3,053 2,821 8.2%
1,580 1,656 -4.6%
2,428 2,439 -0.4%
7,061 6,916 2.1%
50,988 41,907 21.7%

substantially mainly ahead due to the $8million spent on the Wind Farm Reticulation.
Some reliability projects and asset replacement projects were delayed due to economic

recession. Asset relocations projects were higher than expected.
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