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Report FS1 — Regulatory Profit Statement

WEL NETWORKS
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Notes to the Regulatory Profit Statement
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Report FS2 — Regulatory Asset and Financing Statement

WEL NETWORKS
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FS3 — Regulatory Tax Allowance Calculation

WEL NETWORKS
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Impaired assets, foreign exchange losses, entertainment expenditure and consulting fees not deductible




AV1 - Annual Regulatory Valuation Roll-Forward Report

ref Electricity Distribution Business:| WEL NETWORKS
5 For Year Ended:| 2010
6 Year of most recent 0DV| 2004
7
8 ($000)
ODV Year + ODV Year + ODV Year + ODV Year + ODV Year + ODV Year +
9 1 2 3 4 5 [
10 For Year Ending: 2005 2006 2007 2008 2009 2000 ]
11 | System Fixed Assets
12 Regulatory Value at End of Previous Year* 189.495 202,162 224 523 250,253 278,980 301.186 to FS2
13 plus
14 Assets Commissioned 14,837 23,81 29,365 30,200 26,71 21,488 to F52
15 Gross Value of Vested Assets to F51
16 Assets Acquired from (Sold to) a Non-EDB to FS2
17 Asset Additions 14,837 23,831 29,365 30.200 26,791 21,488
18 plus
19 Indexed Revaluation 5,105 6,788 5,699 8.424 8.284 6,164 to F51
20 less
21 Depreciation of System Fixed Assets 5,585 7,054 7,693 8,398 9,093 0
22 Regulatory Value of Assets Decommissioned 630 1,204 1,640 1,500 2,797 9
23 Regulatory Depreciation (incl. value of assets decommissioned) 7,274 8.258 9.334 9,898 11,889 12,919 to FS1
24
25 plus (minus)
26 Acquisition of System Fixed Assets from another EDB - - - - - - from AV4
27 less Sale of System Fixed Assets to another EDB - - - - 979 - from AV4
28 Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB - - - - (979) -
29
30 plus (minus)
31 Net Increase (Decrease) Due to Changes in Asset Register Information
32
33 Regulatory Value of System Fixed Assets at Year End 202,162 224,523 250,253 278,980 301,186 315,919
34
35 |Non-System Fixed Assets
36 Regulatory value at end of previous year 2,849 2,802 3Nz 4,395 5,118 7,083
37
38 plus Asset Additions 962 1,497 3.001 2439 4,787 2 46T to F52
39 plus Revaluations to FS1
40 less Depreciation (incl. value of assets decommissioned) 1,009 1,187 1,717 1,716 2,822 1,326 to FS1
41 plus Net Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB - - - - - - from AV4
42 Regulatory Value of Non-System Fixed Assets at Year end 2,802 3,112 4,395 5,118 7,083 8,225
43
44
45 | Total Regulatory Asset Base Value (excluding FDC) 204,964 227,635 254,648 284,098 308,270 324,143
46
47
48 * The commencing figure for completing this schedule is the most recent ODV value
439 Note: Additional columns to be added if required
Notes to Annual Regulatory Valuation Roll-forward Report
57 |AV1a: Calculation of Revaluation Rate and Indexed Revaluation of System Fixed Assets
= CPI as at date ofODV
59
60 For Year Ended 2005 2006 2007 2008 2009 2010
61 CPI at CPI reference date 953 985 1010 1044 1075 1097
62 Revaluation Rate 2.69% 3.36% 2.54% 3.3T% 2.9T% 2.05%
63
64 System Fixed Assets: Regulatory Value at End of Previous Year 189495 | 202162 | 224523 |  250253|  278.980|  301.186
65 Indexed Revaluation of System Fixed Assets 5,105 | 6,788 | 5,699 | 8,424 | 8,284 | 6,164 »Fst, AVt
sz |AV1b: Input for prior year Acquisitions (Sales) of Assets to (from) another ELB ($000)
=] For Year Ended 2005 2006 2007 2008 2009 2010
70 Acquisition of System Fixed Assets from another EDB
71 Sale of System Fixed Assets to another EDB 979
72 MNet Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB
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AV2 — Regulatory Valuation Disclosure by Asset Class
(for system fixed assets)

WEL NETWORKS

2010
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AV3 — System Fixed Assets Replacement Cost Roll-forward Report

WEL NETWORKS
2010

508,358

21,488
10.404
6.759

21488
10404
| 6.759
[ -
[
21488
s
9945
2989
-
[
___ 314785

Page | 8



AV4 — Business Merger, Acquisition or Sale — Regulatory Asset Base Disclosure

WEL NETWORKS
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MP1 — Network Information

WEL Networks
Annual Disclosure - Requirement 6(1
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MP1 — Network Information (continued)
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MP2 — Performance Measures

WEL NETWORKS
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MP3 — Price and Quality Measures

WEL NETWORKS

WEL Networks
Annual Disclosure - Reguirement 6(1
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MP3 — Price and Quality Measures (continued)
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AM1 — Expenditure Forecasts and Reconciliations

WEL NETWORKS
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More customer connections were completed than expected. Some reliability projects
were delayed due to economic recession. Significant savings ($400k) from insulator
replacement project. Asset relocation projects were less than expected.
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Transitional Provisions - Direct and Indirect Costs

WEL Networks

$1.362 $1.689 5 1842 5 1770 § 1,989
$57.22 p60.47 § 6781 5 83.01 § 81.87
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FS1b: Related Party Expenditure Note

WEL Networks has a business unit who provides maintenance and capital expenditure. Under the
disclosure rules this business unit is treated as 'other business' and charges the ‘lines business'.

Services provided were in the following categories and at total prices. ($000)

Capital Expenditure: Customer Connection 5,831
Capital Expenditure: System Growth 12,741
Capital Expenditure: Reliability, Safety and Environment 1,224
Capital Expenditure: Asset Replacement and Renewal 4,872
Capital Expenditure: Asset Relocations 2,180
Expenses: Routine and Preventative Maintenance 2,729
Expenses: Refurbishment and Renewal Maintenance 1,430
Expenses: Fault and Emergency Maintenance 2,134
Total related party expenditure 33,141

Services were provided throughout the financial year.

There are no outstanding trade balances owing at year end. There were also no debts arising
from related party transactions that have been written off or forgiven during the year.

No transactions were undertaken at a nil or nominal value.

FSlc: Operational Expenditure Notes

Material items (if greater than 10% of the Operational Expenditure line item) ($000)

General Management, Administration and Overheads
Wages and salaries 2,747

System Management and Operations
Wages and salaries 1,276
Computer system maintenance contracts 446

Routine and Preventative Maintenance

Lines routine and preventative maintenance 1,124
Vegetation management 1,162
Zone substation routine and preventative maintenance 341

Refurbishment and Renewal Maintenance
Lines refurbishment and renewal 1,124
Zone substations refurbishment and renewal 184

Fault and Emergency Maintenance
Faults 1,970

Pass-through Costs

Electricity commission charges 325
Local body rates 216
Other

Network asset disposal costs 807
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