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Commerce Commission Information Disclosure Template

Company Name

WEL Networks

For Year Ended

31 March 2017

SCHEDULE 1: ANALYTICAL RATIOS

This schedule calculates expenditure, revenue and service ratios from the information disclosed. The disclosed ratios may vary for reasons that are company specific and, as a result, must
be interpreted with care. The Commerce Commission will publish a summary and analysis of information disclosed in accordance with the ID determination. This will include information

disclosed in accordance with this and other schedules, and information disclosed under the other requirements of the determination.

This information is part of audited disclosure information {as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
7 1(i): Expenditure metrics
Expenditure per Expenditure per MVA
Expenditure per  Expenditure per MW maximum of capacity from EDB-
GWh energy average no. of coincident system Expenditure per owned distribution
delivered to ICPs ICPs demand km circuit length transformers

8 ($/GWh) (s/1cp) ($/mw) ($/km) ($/mva)

9 Operational expenditure 20,957 287 93,521 4,759 28,696
10 Network 3,815 52 17,022 866 5,223
11 Non-network 17,143 235 76,499 3,893 23,473
12
13 Expenditure on assets 24,771 339 110,540 5,625 33,918
14 Network 23,547 322 105,076 5,347 32,242
15 Non-network 1,224 17 5,464 278 1,676
16
17 1(ii): Revenue metrics

Revenue per GWh Revenue per

energy delivered  average no. of

to ICPs ICPs

18 ($/Gwh) {$/1cP)
19 Total ¢ line charge r 86,608 1,185
20 Standard consumer line charge revenue 87,347 1,170
21 Non-standard consumer line charge revenue 52,155 222,346
22
23 Service intensity measures
24
25 Demand density 51 | Maximum coincident system demand per km of circuit length {for supply) (kW/km)
26 Volume density 227 | Total energy delivered to ICPs per km of circuit length (for supply) (MWh/km}
27 Connection point density 17 | Average number of ICPs per km of circuit length (for supply) (ICPs/km)
28 Energy intensity 13,680 | Total energy delivered to ICPs per average number of iCPs (kWh/ICP)
29
30 1{iv): Composition of regulatory income
31 ($000) % of revenue
32 Operational expenditure 25,539 23.03%
33 Pass-through and recoverable costs excluding financial incentives and wash-ups 29,646 26.74%
34 Total depreciation 20,412 18.41%
35 Total revaluations 10,929 9.86%
36 Regulatory tax allowance 10,618 9.58%
37 Regulatory profit/{loss) including financial incentives and wash-ups 35,591 32.10%
38 Total regulatory income 110,878
39
40 1(v): Reliability
41
42 Interruption rate interruptions per 100 circuit km

EDB-1D-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017
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Commerce Commission Information Disclosure Template

Company Name WEL Networks
For Year Ended 31 March 2017

SCHEDULE 2: REPORT ON RETURN ON INVESTMENT

This schedule requires information on the Return on Investment (ROJ) for the EDB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC. EDBs must
calculate their ROI based on a monthly basis if required by clause 2.3.3 of the ID Determination or if they elect to. If an EDB makes this election, information supporting this calculation
must be provided in 2{iii).

EDBs must provide explanatory comment on their ROl in Scheduie 14 (Mandatory Explanatory Notes).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
7| 2(i): Return on Investment cy-2 cv-1 Current Year CY
8 31 Mar15 31 Mar 16 31 Mar 17
9 ROl - comparable to a post tax WACC % % %
10 Reflecting all revenue earned 4.49% 4.63% 6.84%
11 Excluding revenue earned from financial incentives 4.49% 4.63% 6.84%
12 Excluding revenue earned from financial incentives and wash-ups 4.49% 4.63% 6.84%
13
14 Mid-point estimate of post tax WACC 6.10% 5.37% 4,77%
15 25th percentile estimate 5.39% 4.66% 4.05%
16 75th percentile estimate 6.82% 6.09% 5.48%
17
18
19 ROI — comparable to a vanilla WACC
20 Reflecting all revenue earned 5.27% 5.28% 7.39%
21 Excluding revenue earned from financial incentives 5.27% 5.28% 7.39%
22 Excluding revenue earned from financial incentives and wash-ups 5.27% 5.28% 7.39%
23
24 WACC rate used to set regulatory price path I = | - l - ]
25
26 Mid-point estimate of vanilla WACC 6.89% 6.02% 5.31%
27 25th percentile estimate 6.17% 5.30% 4.59%
28 75th percentile estimate 7.60% 6.74% 6.03%
29
30| 2(ii): Information Supporting the ROI ($000)
31
32 Total opening RAB value 508,016
33 plus  Opening deferred tax {26,803)
34 Opening RIV | 481,213 I
35
36 Line charge revenue
37
38 Expenses cash outflow 55,186
39 add  Assets commissioned 31,350
40 less  Asset disposals 171
41 add  Tax payments 5,641
42 less Other regulated income 5,334
43 Mid-year net cash outflows | B6,672 I
44
45 Term credit spread differential allowance :
46
47 Total closing RAB value 529,712
48 fess  Adjustment resulting from asset aliocation 1
49 less  Lost and found assets adjustment =
50 plus  Closing deferred tax (31,780)
51 Closing RIV | 497,932 I
52

53 ROI - comparable to a vanilla WACC 7.39%

54

55 Leverage (%) 44%
56 Cost of debt assumption (%) 4.41%
57 Corporate tax rate (%) 28%
58

59 ROI - comparable to a post tax WACC 6.84%

60
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Commerce Commission Information Disclosure Template

Company Name WEL Networks
For Year Ended 31 March 2017

SCHEDULE 3: REPORT ON REGULATORY PROFIT

This schedule requires information on the calculation of regulatory profit for the EDB for the disclosure year. All EDBs must complete all sections and provide explanatory comment on
their regulatory profit in Schedule 14 {Mandatory Explanatory Notes).

This information is part of audited disclosure information {as defined in section 1.4 of Lhe ID determination}, and so is subject to the assurance report required by section 2.8

schref

7| 3(i): Regulatory Profit ($000)

8 Income

9 Line charge revenue 105,544
10 plus  Galns / (losses) on asset disposals {81)
11 plus  Other regulated income (other than gains / (losses) on asset disposals) 5,415
12
13 Total regulatory income
14 Expenses
15 fess  Operational expenditure
16
17 less  Pass-through and recoverable costs excluding financial incentives and wash-ups 29,646
18
19 Operating surplus / (deficit)
20
21 fess  Total depreciation
22
23 plus  Total revaluations
29
25 Regulatory profit / {loss) before tax
26
27 less  Term credit spread differentlal allowance E
28
29 fess  Regulatory tax allowance
30
31 y profit/{loss) Inci, i b and wash-ups
32
33|  3{il): Pass-through and Recoverable Costs excluding Financial Incentives and Wash-Ups ($000)
34 Pass through costs
35 Rates 414
36 Commerce Act levies 152
37 Industry levies 259
38 CPP specified pass through costs =
39 couts and wash-ups
40 Electricity lines service charge payable to Transpower 24,206
41 Transpower new investment contract charges 2,634
42 System operator services =
43 Distributed generation allowance 1,981
44 Extended reserves allowance =
45 Other recoverable costs excluding financial incentives and wash-ups -
46 Pass-through and costs ives and h-up: 29,646 I
47
4¢| 3{iil): Incremental Rolling Incentive Scheme ($a00)
45 Cy-1 cy
50 31 Mar 16 31 Mar 17
51 Allowed controllable opex
52 Actual controllable opex | | ]
53
54 Incremental change in year :]
55

Previous years'
Previous years' Incremental
i change ad| d

56 change for infl
57 -5 31 Mar 12
58 Ccy-4 31 Mar13
59 CY-3 31 Mar 14
60 cy-2 31 Mar 15
61 cY-1 31 Mar 16
62 Net Incremental rolling Incentlve scheme -
63
64 Net recoveralile costs allowed under incremental roliing incentive scheme E
65| 3(iv): Merger and Acquisition Expenditure

70 $000)
66 Merger and acgulsition expenditure I_|——’
&7

Provide commentary on the benefits of merger and acquisition expenditure to the electricity distribution business, including required disclosures in accordance with

68 sectlon 2.7, In Schedule 14 (Mandatory Explanatory Notes)
69| 3(v): Other Disclosures

70

71 Self-insurance allowance &

EDB-ID-determination- l for-schedules-1-to-10-v4.1-24-March-2017 I
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Crmmarie Commuriion mipmation D Template

SCHEDULE 4: REPORT ON VALUE OF THE REGULATORY ASSET BASE {ROLLED FORWARD)
T quires information on IRAB) value fo Uhe end of thi ion in Schedule 2
EOBs muiL provide explenatory commen on the value oftrelr RAB n chedule 16 {Mandatory Explansvory Kates) Thi |nlmml|mn 8 pant of sudhted disclotwre information (as defined

Company Name WEL Networks
For Year Ended 31 March 2017

requised by seclian 2 & -1
A
#|  4()): Regulatory Asset Base Value (Rolled Forward) (7% RAD [ RAR ™
L for ymar ended 3l Mer13 31 Mar 14 31 Mar1s 31 Mar 16 31 Mar17
* gaon) ] ]
" Tolal opaning RAR valua 1,349 s m
i
i less Yotal deprecinion | an | angan | s | anes | o |
1]
" plus Total revahuations i | v | ] Frm| 123 |
"
I it Airets doenealot d 1 sud | TR | waes | s | Ty |
i
" Iesy Aasel dispomsls [ e | ama | i | a | il
"
» e ] | I I =1 - 1 B |
£ 1]
” P At ol fraem srast aticattins =1 - 1 il ] 1]
£l
M Total dosing RAR valus | ewwa]  amgue] O assw] O semaie] 0 s
n
2a|  a{ii): Unallocsted Regulstory Astat Dase
n Usatlacatad NaS * (e
u Iso00| (s000} ($000)
» Total opening RAB valua 508,016 Wo8.006
» fess
i Total depreclstion s apau] [ wau |
i Pl | | | L%Ia] |
i Total nnaluntions RNy il
» iy
] Ausels commissioned other than below) | Fb Fit
" Atsels acqulred from & regutated suppler 1
a Astels acquired from s relatad party | [ [y
e Assets commissioned 118 e
" fess
- Aset dirposal [other than below) [ i i
o R T R L |
] Asset disposale to u related party [
a Auset dispoush 171 ]
4
4 plus Lowt and found sisets adfistment 1 [ ]
4
a7 Fen Afptrmen rhsisting frem s1iet sliosislon |
@
92 Total ihading BAS vabes I 529,712 529,712
* The i of thase musets i or pardafy to pr ity ditribution services wit v ing made f flocatlon of costs to services provided by the supplier thol are not efectricity dinnbution
50 vt of " Neither includes works under constiuction
51
sz| - 4{l): € of Rate and of Assets
33
sa oo, [ETTS
55 o I
56 Ravaluation rate (%) T
1]
= Unallocated AAS * nh
59 {$000) [5000}
™ Total opaning AAB valus
& less Opening vabue of fully depreciated, disposed and lost sssatsy [T
£ Total opening AAB value subject 1n revaluation 504,395 | o |
- Totsl revalustions I 10,929 I 10,919 I
6
| A4(lv): Rall Farward of Works Under Construction
Unallocated works undar
L
“ Work undar canstruction—preceding disdorure yusr g awgie |
L pe= Coptil anparsitan 4 HIN
L Jeas  Assets commissloned RIS ) 21020
7 plur _ Adjuslment rerulting from awsel eflocation
2 ok [ aam FTEN)
73
" Highest rats of caphtalised finance applied |_j]
75
#| A4(v): Regulatory Depreciation
2 Unedecarsd RAg
§ I$000)
» Depreciation - slandard f iean |
L Dlegrmuiatns - wa sbandatil e aiity LT LW
a
L PP
o Total depradation ey ]
a"
1| 4(vl): Disclosure of Changes to Depreciation Prafiles (4000 untans otherwise spacified]
Cloaing RAS mlue
Doprvidation umdar'non- Clonlng RAB velua
b b b sandand  under ‘standand’
Lo T 4 7
o
I
"
"
L
~
“
-
" *inchade sl proes f eeded
#| A4(vil): Disclosure by Asset Category
) 15000 unless stharwisy spacled)
Distribution
Cltdtarien  Ofhernetwsil  Hes i
- i ablas Zons substations LV lines L ablen [ it ent s e Tertad
" Total opening RAB value sian oy 80 seiar 1hr a9 1pe T [TAT) 11801 T
1o irss Toto) depraciation 15 [ET 2081 [EE) 5.6 e " L Lver inAn
10 plur Tolal revalustions ) Lipe 1460 Lils 1410 1% 39 sy [ 1
" ples Astels commissioned [ o) 5300 e T 34 L L 1377 L0
188 s Aset dispowals - - - - - - = -
od o " . - - - - - - -
05 pha Adjusiment resulting from ssiet allocalion = - - - - -
106 phix  Ascel category translers - - - - E - -
107 Tota! closing RA2 value 11430 7,000 T 18sT I 2 AT
108
109 Aot Life
110 L | w ] i | ] M w] 1] ] e
m Weghind i b sl 5] a w] M| P | | 1] e

€DB ID-determination Lemplates for-schedules 1to-10-v4. 124 March-1017 '
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Commerce Commission Information Disclosure Template

Company Name [ WEL Networks |
For Year Ended r 31 March 2017 I

SCHEDULE 5a: REPORT ON REGULATORY TAX ALLOWANCE

This schedule requires information on the caleulation of the regulatory tan allowance This information is used to calculate regy 17 In Schedule 3 (reg v

profit) EDBs must provide v v on the i dhsclosed In this schedule, in Schedule 14 {Mandatory Explanatory Notes)
This information is part af audited disclosure information (as defined In section 1 4 of the ID determinalion), and so Is subject to the assurance report required by section 2.8
sch ref
5a(i): Regulatory Tax Allowance ($000)
] Regulatory profit / (loss) before tax
L]
w0 plus Income not included In regulatory profit / {|oss) before tax but taxable 3326 | *
1 Expenditure or loss In regulatory profit / (loss) before tax but not deductible 17"
» of intial diff 53t values 7,095
¥ Amoriisation of revaluatlons 1349
1 | 11,768 |
s
e less  Total revaluations 10,929
17 Income Included In regulatory profit / (loss) before tax but not taxable - .
i Discretionary discounts and customer rebates
» orloss but not In reg y profit / {loss) before tax - !
20 Hatmnal deductibile mtenest 8,147
21 1 0075 |
n
n Regulatory taxable Income
M
= less  Unllised tax losses |
?:G Regulatory net taxable income 1 ETAS I
7
F Corporate tax rate {%) | 1
- | Regulatory tax allowance | 10,618 ]
]
31 * Workings ta be pravided in Schedule 14

12| 5a(ii): Disclosure of Permanent Differences

i In Schedule 14, Box 5, provide descriptians and workings of ltems recorded In the aslerisked categories in Schedule Safl)
34| 5a(iil): Amartisation of Initial Difference In Asset Values ($o00)
£+
» Opening unamortlsed Initial differences In asset values 120,619
ar fess o beuitlal anset valuey 7.095
38 plus far inttlal dil In ussets acquired
w fess for Initial dil In assets disposed
0 Closing unamortised Initial differences in asset values 113534
41
@ Opening weightad avarage remalning useful life of relevant assets (years) ==l
47
42| 5a(lv): Amortisation of luati ($000)
e L
i Openling sum of RAB values without revaluations
4
45 Adjusted deprecistion 1903
<9 Total depreciation 20412
e Amortisation of revaluations 1345
51
sz| 5a(v): Reconclliation of Tax Losses |$000)
53
£ Opening tox losses -
55 plus  Current period tay losses -
55 fess  Utilised tax losses =
Closing tax losses | I

Sa(vi): Calculation of Deferred Tax Balance {$000)
59
o Opening defered tax
61
[~ plus  Taxeffect of adjusted depreclation m
63
'Y fess  Taxeffect of tax depreclation
]
3 plus  Tax effect of other temporary differences* |
(24
-3 less  Taxeffect of emortisation of Initlal differences In ssset values 1987
&9
™ plus  Deforred tax balance relating to assets acquired i the disclasure year ==
71
2 less  Deferred tax balance relating to assets disposed In the disclosure year | I
73
» plus  Delerred lax cost allocation adjustment [ 1w
75
F3 Closing deferred tax
7

5a(vii): Disclosure of Temporary Differences

In Schedule 14, Box 6, provide descriptions and workings of tems recorded in the astarisked category in Schedule Safvl} {Tax effect of other temporary
» differences).
)
a1| Sa(viii): Regulatory Tax Asset Base Roll-Forward
82 {$000)
83 Opening sum of regulakory Lax asset values 259,262
B4 less  Tax depreciation 29,737
as plus  Regulatory tax asset value of essets commissloned 24518
b& fess  Regulatory ax assat value of asset disposals [
L plus  Lostand found assets adjustment
[ plus Adjusiment resutting from asset aliocation
(] plus  Other adjustments to the RAB tax value
0 Closing sum of regulatory tax asset values | 233,987 I
EDE-ID plates-for-schedules-1-t0-10-va.1-24-March-2017 1
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Commerce Commissian Information Disclosure Template

sch
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a0
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65
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68
69
70
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79
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77
78
79

SCHEDULE 5d: REPORT ON COST ALLOCATIONS

This schedule provides information on the allacation of operational costs  EDBs must provide explanatory comment on their cost allocation in Schedule 14 {Mandatory Explanatary Notes), including on the impact of any redassifications
This Information is part of audited disctosure information (as defined in section 1.4 of the 10 determination), and so is subject to the assurance report required by seclion 2.8,

5d{(1): Operating Cost Allocations

Service interruptions and emergencies
Directly attributable
Not directly attributable
Total attributable to regulated service
Vegetation management
Directly attributable
Not directly attributable
Total attributable to regulated service

Routine and corrective maintenance and inspection

Directly attributable
Not directly attributable
Tatal attributable to regulated service
Asset replacement and renewal
Directly attributable
Not directly attributable
Total attributable to regulated service
System operations and network support
Directly attributable
Not directly attributable
Total attributable to regulated service
Business suppart
Directly attributable
Not directly attributable
Total attributable to regulated service

Operating costs directly attributable
Operating casts not directly attributable
Operational expenditure

5d(ii): Other Cost Allocations

Pass through and recoverable costs

Pass through costs
Directly attributable
Not directly attrlbutable
Totael attributable to regulated service
Recoverable costs
Directly attributable
Not directly attributable
Total attrlbutable to regulated service

5dfiii): Changes in Cost Allocations* t

Change In cost aliocatlon 1
Cost category
Original allocator or line ltems
Mew allocator or lnit items

Rationale for change

Change in cost allocatlon 2
Cost category
Original allacator or line iterns
New allocator or [Ine items

Rationale for change

Change In cast allocation 3
Cost category
Original allocator or line items
New allocator of line items

Rationale for change

* o change In cost olfocatlon must be completed for each cost allocator change thot has occurred in the disclosure year. A movement in an afiocator metric is not a change in allocator or companent.

tinclude additional rows if needed

Arm's length
deduction

Company Name

WEL Networks

For Year Ended

31 March 2017

Value allocated ($000s)
Electricfty Non-electrickty
distribution distribution
services services

2101

OVABAA allacation
Totat increase ($000s)

= ]

2102

1,254

1,254

563

563

730

3846

9,845

8,765 2,180 |

10,045 | ]

8,765

14,595

B165 e | 10,545 | =7

23,350

($000)

825

825

28,821

28,821

(5000}

Cy-1

Original allocation

New allocation

Difference -

{$000)

Current Year (CY]

Qriginal allocatlon

New allocation

Difference -

($000)

Cy-1

Currant Year

Orlginal allocation

New allocation

Difference =

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017
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Commerce Commisslon Information Disclosure Template

Company Name WEL Networks
For Yeor Ended 31 March 2017

SCHEDULE Se: REPORT ON ASSET ALLOCATIONS

This schedule requires information on the allocation of asset values. This information supports the calculation of the RAB value in Schedule 4

EDBs must provide explanalory comment on their cost ion in Schedule 14 ¥ y Notes), including on the impact of any changes in asset allocations: This information is part of audited
disclosure information (as defined In section 1.4 of the ID determination), and so is subject to the assurance report required by section 2,8,

whref

7| 5eli): Regulated Service Asset Values

Value allocated

] (50005)
Electricity distribution
Ly services

10 Subtransmission lines

11 Directly attributable 21,530

12 Not directly attributable

13 Total attributable to regulated sarvice 1 21,530

14 Subtransmission cables

15 Directly atiributable 57.049

16 Not directly atiributable

17 Total attributable to regulated service 57,049

18 Zone substations

19 Directly attributable 72,129

20 Not directly attributable

21 Tatal attributable to regulated service 72,129

2 Distribution and LV lines

23 Directly attributable 97.445

24 Not directly attrlbutable 5,129

25 Total attributable to regulated service 1 102,573

26 Distribution and LV cables

27 Directly attributable 140,346

28 Not directly attributable

23 Total attrlbutable to regulated service 140346

30 Distrib i and ol

31 Directly attributable ] 60,537

a2 Not directly attributable

n Tota) attributable to ragulated service 1 60,537

34 Distribution switchgear

35 Directly attributeble 27,476

36 Not directly attributable

ar Total sttributable to regulated service 27,476

L] Other network assets

39 Directly attributable 17,646

40 Not directly attributable

41 Totsl attributable to regulated service 17,646

4z Non-network assets

3 Directly attributable 30,425

44 Naot directly attributable

45 Total attributable to regulaled service 1 30,425

45

47 Regulated service asset value directly attributable 524,584

48 Regulated service asset value not directly attributable 5129

49 Total closing RAB value 525,712

50

51|  5e(ii): Changes in Asset Allocations® t

52 (5000

53 Change In asset value allocation 1 cY-1 Currant Year {CY)
54 Asset calegory Origlnal allocation

55 Oiginal aloeator of live ems New allocation

56 New allocator of line lems Difference = -
57

L Ratlonale for change

58

&0

61 {$000)

62 Change In asset value allocation 2 Y2 Currert Year (Y]
63 Asset category Orlginal

64 Origlnal allocator or line items New allocation

65 New allocator or |ine Items Difference = =
66

67 Rationale for change —I
68

69

70 ($000)

71 Change In asset value allocation 3 o Current Year [CY)
72 Asset category Orlginal allocation

73 Original sllocator or line ltems New allocation

74 Hew allocator of Ane Rems Difference = -
75

76 Rationale for change

77

78

79 * o change in osset aflocation must be completed for each allocator or component change that hes occurred in the disclosure year. A movement in an allocator metric is not o change in affocator or component.

80 t include additional rows if needed

EDB-ID-determination-templates-for-schedules-1-to-10-v4. 1-24-March-2017 )
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Commerce Commission Information Disclosure Template

SCHEDULE Sf: REPORT SUPPORTING COST ALLO

CATIONS

This schedube

the Commixsion

This Information Is part of audited disclosure information (as defined in section 1 4 of Lhe 1D determinat(on), and so is subject 1o the assuranca report raguired by section 2.8

Compuany Nome ] WEL Networks

For Year Ended | 31 March 2017

values that are not direclly attributable, to support the information provided In Schedule 5d {Cost allocatlons). This schedule is not required to be publicly disclosed, but must be disclosed o

Not directly attributable
* inchude additional rows if necdrd

el
7
Have costs been allocated In aggragate using ACAM In accordance with Yau
8 clause 2.1.2{3} of the (M Determination?
9
10 Allgcator Metric (%) Vlue allocated {$000)
OvABAA
Electricity Non-electricity Electricity Hon.dectriciy #fizeation
Allocatin dhstribution distribution Arm's kength distribution datribution Intrease
1 Une ltem* Cost plincator Allocator type services services deduction services nervicey Total 15000)
12 Service interruptions and emergencies
13 eg ABAA Aliocaior 1 [Setect oma] -
14 irvert et denisintion g ANAA Altewtin 3 [Salect voa] |
15 & 5 AAA Nisator § [seinct oinn] .
16 “{inasrt cont Srvription g ABAA Allaator 2 {artest o] -
17 Not direcily attributable . - R . g
18 Vegetation management
19 imteit eeil Beseriplion Alccator | |5ek 1 -
20 [ivter et e seviptsen Allocator 2 [Sulert ame] -
21 l e Abesstor § [heladt i} -|
22 [irert coat Alipginior 4 [Swhe<t ona] +
23 Mot duectly atiributable 3 = hd - 4
24 Routine and corrective malntenance and inspection
25 s Atwcaton § Labect sne) g
2% | Al atoe 2 [atect oha] |
27 Em“ st description Afcates 3 [Select one] -
28 Ipreet £33t de eniptic Accatnr & [Eelact ona] |
29 Not directly attributable . - . . .
#. ABAA Hocatur | ibetest oon)
# g ARAR Aboatee {hetest ooe] .
# g ADAL Afincutoe § atect oo =
wy ABIA Afincatar & satect oo |
e Allcutas | [Sabwct ane] :
n Allscates 3 [Satet o] L
© Mioeatir ¥ [Sabrct ne) /
< Aligeatar & {Satect ona) .
« F g B B .
a5
a ACAM FiL) 3 307
45 ACAM 517 L 561
&% ACAM 1,209 347 1455
ar ATAM Estmate of Time | Proxy 0,063 1751 7,814
4@ Not diractly attributable 4 8,059 2,180 10,238 -
a8
@ Operating costs not directly attributable | 058 | 2o | | 2 |
]
a2 Pass through and recoverable costs
L
“ ® g Allaa ASacater 1 [alnct ane | .
55 eg ABAA ASsesiord [sainct ane] 3
Ed ireuert gt durigtian LT Jeiecteme) -
£ \rin Eeat cp ABAA Aoeatard [belact ona] .
=2 Not directly sttributable g - - . B
=
(] =g ABAA ASocstar | Jeabeci oo} <]
61 g ABAA Aeeatar [sabect ana] -
o 2.5 ABAA Asewior § JLaimer aon] &
“r g ABAX Alststar 4 1Seleat eme] =
&
&

DB-ID- inati lates-for-schedules-5(-5;

4 1-24-March-2017
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Commerce Commission Information Disclosure Template

SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets. Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

EDBs must provide explanatory comment on their expenditure on assets in Schedule 14 (Explanatory Notes to Templates).

This information is part of audited disclosure information {as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8

sch ref
7| 6al(i): Expenditure on Assets
Consumer connection

9 System growth
10 Asset replacement and renewal
11 Asset relocations
12 Reliability, safety and environment:
13 Quality of supply
14 Legislative and regulatory
15 Other reliability, safety and environment
16 Total reliability, safety and environment
17 Expenditure on network assets
18 Expenditure on non-network assets
19
20 Expenditure on assets
21 plus  Cost of financing
22 less  Value of capital contributions
23 plus  Value of vested assets
24
25 Capital expenditure

26| 6alii): Subcomponents of Expenditure on Assets (where known)

27 Energy efficiency and demand side management, reduction of energy losses
28 Overhead to underground conversion
29 Research and development

30| 6aliii): Consumer Connection
31 Consumer types defined by EDB*

Company Name

WEL Networks

For Year Ended

31 March 2017

32 Residential Low User

Residential Standard User

Small Business

Small Scale DG Low User

Small Scale DG Standard User

Streetlighting

Medium Voltage (11kV)

33 High Voitage (33kv)
34 Low Voltage (400V)
35 Other Unmetered

Smart Price Residential Low User

Smart Price Residential Standard User

Smart Price Small Business

Smart Price Small Scale DG Low User

36 Asset Specific Customer

37 * include additional rows if needed

38 Consumer connection expenditure

39

40 less Capital contributions funding consumer connection expenditure
41 Consumer connection less capital contributions

42| 6a(iv): System Growth and Asset Replacement and Renewal

43

44

45 Subtransmission

46 Zone substations

47 Distribution and LV lines

48 Distribution and LV cables

49 Distribution substations and transformers

50 Distribution switchgear

51 Other network assets

52 System growth and asset replacement and renewal expenditure

53 less Capital contributions funding system growth and asset replacement and renewal
54 System growth and asset replacement and renewal less capital contributions

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017

{$000) {$000)
10,602
1,808
12,219
3,461
251
51
303
605
28,695
1,492
30,187
740
6,656
($000)
69
1
(5000) {$000)
4,165
3,040
1,142
28
27
6
525!
1,587
2
47
32
0

4,006

10,602

| 6,596 I

Asset
Replacement and

System Growth Renewal
{5000) ($000)

107 865
- 6,809
- 720
20 1,230
- 1,583

156 =
1,526 1,013
1,808 12,219
110 404
1,698 11,815

b

pwec

S6a.Actual Expenditure Capex



Commerce Commission Information Disclosure Template

Company Name
For Year Ended
SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets. Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

EDBs must provide explanatory comment on their expenditure on assets in Schedule 14 (Explanatory Notes to Templates).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

schref
55
56| 6a(v): Asset Relocations
57 Project or programme*
58 Relocations
59 SH1 Huntly Bypass
60 Undergrounding
61 SH1 Hamilton Bypass
62 Longswamp
63 * include additional rows if needed
64 All other projects or programmes - asset relocations
65 Asset relocatlons expenditure
66 less Capital contributions funding asset relocations
67 Assetrel ions less capital contributl

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017 2

WEL Networks

31 March 2017

(000} ($000)

2,437

234

1

541

247

——

3,461 |

[ 2,135
. 1,326 |

_Fh
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Commerce Commission Information Disclosure Template

Company Name WEL Networks
For Year Ended 31 March 2017
SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets. Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

EDBs must provide explanatory comment on their expenditure on assets in Schedule 14 {(Expianatory Notes to Templates).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so is subject to the assurance report required by section 2.8.

sch ref
68

69| 6alvi): Quality of Supply

70 Project or programme* {5000) ($000)

71 Voltage upgrade projects due to monitoring 251

72 -

73 - -

74 - -

75 - -

76 * include additional rows if needed

77 All other projects programmes - quality of supply | =

78 Quality of supply expenditure 251 |
79 less Capital contributions funding quality of supply I 2

80 Quality of supply less capital contributions 249

81| 6a(vii): Legislative and Regulatory

82 Project or programme* {5000) ($000)

83 Capital contributions funding legislative and regulataory 51

84 - =

85 5 -

86 I a

87 - -

88 * include additional rows if needed

89 All other projects or programmes - legislative and regulatory I -

90 Legislative and regulatory expenditure 51 |
91 less Capital contributions funding legislative and regulatory | -

92 Legislatlve and regulatory less capital contributions | 51 I

93| 6alviii): Other Reliability, Safety and Environment

94 Project or programme* (5000} ($000)

95 Arc Flash protection installation 135

96 Substation site security access 101

97 ‘Weavers sub 9

58 0 =

0 -

99 0| -
100 * include additional rows if needed
101 All other projects or programmes - other reliability, safety and environment 58
102 Other reliability, safety and environment expenditure 303]
103 less Capital contributions funding other reliability, safety and environment [_ -
104 Other rellabllity, safety and environment less capital contributions | 303
105

106| 6alix): Non-Network Assets

107 Routine expenditure

108 Project or programme * ($000) {$000)
109 Computer Equipment 273

110 Comp Software 438

111 Plant and Equipment 219

112 Motor Vehicles 562

113 —

114 * include additional rows if needed

115 All other projects or progr - routine expenditure | =

116 Routine expenditure | 1,492 I
117 Atypical expenditure

118 Project or programme* ($000) ($000)
119

120

121

122

123

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017 3 pwc S6a.Actual Expenditure Capex



Commerce Commission Information Disclosure Template

Company Name WEL Networks

For Year Ended 31 March 2017
SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets. Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.
EDBs must provide explanatory comment on their expenditure on assets in Schedule 14 (Explanatory Notes to Templates).

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination}, and so is subject to the assurance report required by section 2.8.

sch ref

124 * include additional rows if needed

125 All other projects or programmes - atypical expenditure I

126 Atypical expenditure - |

127 ;

128 Expenditure on non: k assets

_Eh

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017 4
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Commerce Commission Information Disclosure Template

Company Name WEL Networks
For Year Ended 31 March 2017
SCHEDULE 7: COMPARISON OF FORECASTS TO ACTUAL EXPENDITURE
This schedule compares actual revenue and expenditure to the previous forecasts that were made for the disclosure year. Accordingly, this schedule requires
the forecast revenue and expenditure information from previous disclosures to be inserted.
EDBs must provide explanatory comment on the variance between actual and target revenue and forecast expenditure in Schedule 14 {Mandatory
Explanatory Notes). This information is part of the audited disciosure information (as defined in section 1.4 of the ID determination), and so is subject to the
assurance report required by section 2.8. For the purpose of this audit, target revenue and forecast expenditures only need to be verified back to previous
disclosures.
schref
7(i): Revenue Target ($000) ' Actual ($000) % variance
Line charge revenue [ 102,974 | 105,544 | 2% |
9 7(ii): Expenditure on Assets Forecast ($000) *  Actual ($000) % variance
10 Consumer connection 10,666 10,602 (1%)
11 System growth 973 1,808 86%
12 Asset replacement and renewal 12,598 12,219 (3%)
13 Asset relocations 3,451 3,461 0%
14 Reliability, safety and environment:
15 Quallty of supply 998 251 (75%)
16 Legislative and regulatory 11 51 365%
17 Other reliability, safety and environment 558 303 (46%)
18 Total reliability, safety and environment 1,567 605 (61%)
19 Expenditure on network assets 29,255 28,695 (2%)
20 Expenditure on non-network assets 2,227 1,492 (33%)
21 Expenditure on assets 31,482 30,187 (4%)
22 7(iil): Operational Expenditure
23 Service interruptions and emergencies 2,271 2,102 {7%)
24 Vegetation management 1,329 1,254 (6%)
25 Routine and corrective maintenance and inspection 1,465 563 (62%)
26 Asset replacement and renewal 1,622 730 (55%)
27 Network opex 6,687 4,649 (30%)
28 System operations and network support 3,868 9,946 157%
29 Business support 11,079 10,945 (1%)
30 Non-network apex 14,947 20,891 40%
131 Operational expenditure 21,634 25,539 18%
22 7(iv): Subcomponents of Expenditure on Assets (where known)
33 Energy efficiency and demand side management, reduction of energy losses 216 69 (68%)
34 Overhead to underground conversion 9 1 (87%)
35 Research and development = = =
36
37 7{v): Subcomponents of Operational Expenditure (where known)
38 Energy efficiency and demand stde management, reduction of energy losses 456 444 (3%)
39 Direct billing = = o
40 Research and development 996 331 (67%)
41 Insurance 451 412 {9%)
42
43 1 From the nominal doliar target revenue for the disclosure year disclosed under clause 2.4.3(3) of this determination
2 From the CY+1 nominal dollar expenditure forecasts disclosed in accordance with clause 2.6.6 for the forecast period starting ot the beginning of the
44 disclosure year (the second to last disclosure of Schedules 110 and 11b)

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017 1
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Commerce Commission information Disclosure Template

SCHEDULE 9a: ASSET REGISTER

This schedule requires a summary of the quantity of assets that make up the network, by asset category and asset class. All units relating to cable and line assets, that are expressed in km, refer to circuit lengths.

schref

8 Voltage

9 All
10 Al
11 Al
12 HV
13 HVY
14 HvV
15 HV
16 HV
17 HV
18 HY
19 HV
20 HY
21 HV
22 HV
23 Hv
24 HV
25 HY
26 HV
27 HV
28 Hv
29 HV
30 HY
31 Hy
32 HV
33 Hv
34 HY
35 HY
36 HV
37 HV
38 HV
39 HY
40 HV
41 Hv
42 RV
43 HV
44 HYV
45 HV
16 HV
47 HvV
48 HvV
49 Hv
50 v
51 Lv
52 Lv
53 Lv
54 All
55 Al
56 All
57 All
58 All
59 All

Asset category

Overhead Line

Overhead Line

Overhead Line
Subtransmission Line
Subtransmission Line
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Zone substation Buildings
Zone substation Buildings
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
2one substation switchgear
Zone substation switchgear
Zone Substation Transformer
Distribution Line
Distribution Line
Distribution Line
Distribution Cable
Distribution Cable
Distribution Cable
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution Transformer
Distribution Transformer
Distribution Transformer
Distribution Substations

LV Line

LV Cable

LV Street lighting
Connections

Protection

SCADA and communications
Capacitor Banks

Load Control

Load Control

Civils

Asset class

Concrete poles / steel structure

Wood poles

Other pole types

Subtransmission OH up to 66kV conductor
Subtransmission OH 110kv+ conductor
Subtransmissian UG up to 66kV {(XLPE)
Subtransmission UG up to 66kV (Oil pressurised)
Subtransmission UG up to 66kV (Gas pressurised)
Subtransmission UG up to 66kV (PILC)
Subtransmission UG 110kV+ (XLPE)
Subtransmission UG 110kV+ (Oil pressurised)
Subtransmission UG 110kV+ (Gas Pressurised)
Subtransmission UG 110kv+ (PILC)
Subtransmission submarine cable

Zone substations up to 66kV

2Zone substations 110kV+

50/66/110kV CB {Indoor)

50/66/110kV CB {Outdoor}

33kV Switch (Ground Mounted}

33KV Switch (Pole Mounted)

33kV RMU

22/33kV CB {Indoor)

22/33kV CB {Outdoor)

3.,3/6.6/11/22kV CB (ground mounted)
3,3/6.6/11/22kV CB {pole mounted)

Zone Substation Transformers

Distribution OH Open Wire Conductor
Distribution OH Aerial Cable Conductor

SWER conductor

Distributlon UG XLPE or PVC

Distribution UG PILC

Distribution Submarine Cable

3.3/6.6/11/22kV CB (pole mounted) - reclosers and sectionalisers
3.3/6.6/11/22kV CB {Indoor)

3,3/6.6/11/22kV Switches and fuses (pole mounted)
3.3/6.6/11/22kV Switch {ground mounted) - except RMU
3.3/6.6/11/22kV RMU

Pole Mounted Transformer

Ground Mounted Transformer

Voltage regulators

Ground Mounted Substation Housing

LV OH Conductor

LV UG Cable

LV OH/UG Streetlight circuit

OH/UG consumer service connections

Protection relays {electromechanical, solid state and numeric)

SCADA and communications equipment operating as a single system

Capacitars including controls
Centralised plant

Relays

Cable Tunnels

Company Name WEL Networks
For Year Ended 31 March 2017
Network / Sub-network Name
Items at start of  Items at end of Data accuracy
Units _ year (quantity)  year (quantity) Net change (1-4)
No. 37,080 37,175 95 3
No. 2,257 2,209 {88] 3
No. 10 10 = 3
km 191 191 )] 3
km - - = N/A
km 231 234 g 3.
km = - = N/A
km - - = N/A
km 15 15 {0) 3
km = — - N/A
km = - = N/A
km = = - N/A
km - = - N/A
km - - - N/A
No, 25 26 1 =)
No. = = =) N/A
No. - - - N/A
No. = - = N/A
No. = - - N/A
No. 55 55 = 4
Na. 9 9 - 4
No. 104 110 6 4
No. 30 30 = 4
No. - - x N/A
No. - = = N/A
No. 50 54 4 3
km 1,939 1,933 (5] 3
km - - - N/A
km - - - N/A
km 550 562 12 3
km 117 116 1) 3
km = = - N/A
No. 143 175 32 3
No. 373 393 20 3
No. 6,055 6,187 132 3
No. - - - E]
No. 1,012 1,039 27 3
No. 3,988 4,084 96 3
No, 1.895 1,928 33 3
No. 14 16 2 =)
No. = = = N/A
km 1,069 1,057 {12) 3
km 1,227 1,261 34 3
km 1,179 1,206 27 3
No 89.663 91,564 1,901 2
No, 923 983 60 3
Lot 1,146 1,273 127 3
No 1 1 - 4
Lot 8 8 - 4
No 54,473 55,132 659 1
km = = = N/A

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017 1
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Commerce Commission Information Disclosure Template

This schedule requires a summary of the key characteristics of the overhead line and underground cable network. All units relating to cable and line assets, that are expressed in km, refer to

Company Name
For Year Ended

Network / Sub-network Name

SCHEDULE 9c: REPORT ON OVERHEAD LINES AND UNDERGROUND CABLES

circuit lengths.

sch ref

10
11
12
13
14
i5
16
17
18
18
20

21
22

23
24
25]
26
27
28
29
30
31

32
33

34
35

Circuit length by operating voltage {at year end)
> 66kV
50kV & 66kV
33kv
SWER (all SWER voltages)
22kV (other than SWER)
6.6kV to 11kV (inclusive—other than SWER})
Low voltage (< 1kV)
Total circuit length (for supply)

Dedicated street lighting circuit length (km)

Circuit in sensitive areas (conservation areas, iwi territory etc) {(km)

Overhead circuit length by terrain {(at year end)
Urban
Rural
Remote only
Rugged only
Remote and rugged
Unallocated overhead lines
Total overhead length

Length of circuit within 10km of coastline or geothermal areas (where known)

Overhead circuit requiring vegetation management

WEL Networks

31 March 2017

Total circuit length

Overhead (km) Und d (km) (km)
191 249 440
1,933 677 2,610
1,057 1,260 2,317
3,181 2,186 5,367
274 932 1,206
898
{% of total
Circuit length (km) overhead | h)
567 18%
1,933 61%
681 21%
3,181 100%
(% of total circult
Circuit length (km) length)
378 | 7% |
(% of total
Circuit length (km) overhead length)
| 381 100% |

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017
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Commerce Commission Information Disclosure Template

Company Name
For Year Ended

Network / Sub-network Name

SCHEDULE 9e: REPORT ON NETWORK DEMAND

This schedule requires a summary of the key measures of network utilisation for the disclosure year (number of new connections including

distributed generation, peak demand and electricity volumes conveyed)
sch ref

8 9e(i): Consumer Connections

9 Number of ICPs connected in year by consumer type
10 Consumer types defined by EDB*
11 Residential Low User {1153SP)

Residential Standard User (11545P)

Small Business {12005P)

Small Scale DG Low User {12505P)

Small Scale DG Standard User {12515P)

Streetlighting (1293}

Medium Voltage (11kV) (1354}

12 High Voltage {33kV) (1357)

13 Low Voltage {400V) (1360)

14 Other Unmetered {1450}

15

16 * include additional rows if needed

17 Connections total

18

19 Distributed generation

20 Number of connections made in year

21 Capacity of distributed generation installed in year

22 9e(ii): System Demand

23

24

25 Maximum coincident system demand

26 GXP demand

27 plus Distributed generation output at HV and above

28 R incident sy _. "

29 less Net transfers to (from) other EDBs at HV and above

30 Demand on system for supply to consumers' connection points
31 Electricity volumes carried

32 Electricity supplied from GXPs

33 less  Electricity exports to GXPs

34 plus Electricity supplied from distributed generation

35} less Net electricity supplied to (from) other EDBs

36 Electricity entering system for supply to consumers' connection points
37 less  Total energy delivered to ICPs

38 Electricity losses {loss ratio)

39

40 Load factor

41 9e(iii): Transformer Capacity

42

43 Distribution transformer capacity (EDB owned)

44 Distribution transformer capacity (Non-EDB owned, estimated)
45 Total distribution transformer capacity

46

47 Zone substation transformer capacity

WEL Networks

31 March 2017

Number of
connections (ICPs)

73
1,103
575

1

15

6

40

1,813

136 |connections
0.42 |MVA

Demand at time
of maximum
coincident
demand (MW)

273

273

273

Energy (GWh)

925

112

4439

(14]

1,276

1,219

58 4.5% |

0.53

(MVA)
890
27
917

945

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017
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Commerce Commission Information Disclosure Template

schre

38

29
40
a1

X

a2

a4
a5
46
a7
48
49
50
51
52
53

Ehouey

65
66
6
68
69

71
72

o

T
76
77

79
&0
a1

SCHEDULE 10: REPORT ON NETWORK RELIABILITY
This schedule requires a summary of the key measures of network reliability (interruptions, SAIDI, SAIF and fault rate) for the disclosure year. EDBs must provide explanalory comment on
their network reliability for he disclosure year in Schedule 14 {Explanatory notes to templates) The SAIF| and SAIDI Information 1s part of audited disclosure information (as defined in
sectian 1 4 of the ID determination), 8nd o Is subject to the assurance report required by section 2.8

10(i): Interruptions

Interruptions by class
Class A (planned interruptions by Transpower}
Class B (planned interruptions on the network)
Class € (unplanned Interruptions on the network)
Class D ions by
Class E (unplanned Interruptions of EDB ownad generation)

Network / Sub-network Name

Company Name WEL Networks

For Year Ended 31 March 2017

Class F (unplanned Interrupllons of generation owned by others}
Class G {unplanned interruptions caused by another disclosing entlty)
Class H {plannad interruplions caused by another disclosing entity}
Class | (inlerruptions caused by parties not Included above)

Total

Interruption restoration

Class C interruptions restored within

SAIFI and SAIDI by class

Class A (planned interruptions by Transpower)

Class B {planned Interruptions on the network}

Class € {unplenned interruptions on the network}

Class D i ptions by

Class E (unplanned Interruptions of EDB owned generation)

Class F (unplanned Interruptions of generation owned by olhers)
Class G {unplanned Interruptions caused by anolher disclosing entity)
Class H {planned Interruptions caused by another disclosing entity)

Class | {Interruptions caused by parties not included above)
Tota)

Normalised SAIFI and SAIDI
Classes B & C {interruptions on the network}

Quality path normalised reflability limit
SAIFI and SAIDI limits applicable to disclosure year®
4 not applicable to exempt EDBs

10(il): Class C Interruptlons and Duration by Cause

Cause
Lightning
Vegetation
Adverse wealher
Adverse environment
Third party Interference
Wildlife
Human error
Defeclive equipment
Cause unknown

Numbes of
Intarruptions
476
559
1035
<3Hrs >3hrs
a2 207
SAIF SAIDI
] 324
13 69.7
148 1021

Normaltied SAIFI Normallsed SAIDY
L5 1024

SAIFi rellabllity  SAIDI rellability
limi it

[ [ ]

10(ill): Class B Interruptions and Duration by Main Equipment involved

Maln equipment involved
Subtransmission lines
Subtransmission cables
Subtransmission other
Distrlbution lines (excluding L)
Dlabribution cablex {exchmding LV)
Distribution ather (excluding LV}

10(iv): Class C Interruptions and Duration by Main Equipment Involved

Maln equipment involved
Subtrantmission e
Sublransmission cables
Subtransmission other
Distribution lines {excluding LV)
Distribution cables (excluding LV)
Distribution other (excluding LV)

10(v): Fault Rate

Main equlpment Involved
Substranymbssion lines
Subtransmissian cables
Subtransmission ather
Distribution lines {excluding LV)
Distribution tables (excluding Lv)
Distribution other (axcluding LV)

Total

SAIR SAIDI
01 pE]
0.1 57
03 14.4
03 209
0.1 42
03 121
Q2 4.0
SAIF) Sl
0.1 181
o1 14.3
SAIFI A0l
0.2 4.0
[E:] 47.3
0.1 53
02 130

Faultrate {faults

Number of Faults Chreult length (km) jpar 100km)
) 191 | 471
28 | | == |
257 1.933 [ 1329
2 678 L
e
559

EDB-ID-determination-templates-for-schedules-1-to-10-v4.1-24-March-2017
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Commerce Commission Information Disclosure Template for EDBs

Company Name WEL Networks Limited

For Year Ended 31 March 2017

Schedule 14 Mandatory Explanatory Notes

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1. This Schedule requires EDBs to provide explanatory notes to information provided in
accordance with clauses 2.3.1, 2.4.21, 2.4.22, and 2.5.2.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.1. Information provided in boxes 1 to 12 of this
schedule is part of the audited disclosure information, and so is subject to the
assurance requirements specified in section 2.8.

3. Schedule 15 (Voluntary Explanatory Notes to Schedules) provides for EDBs to give
additional explanation of disclosed information should they elect to do so.

Return on Investment (Schedule 2)

4, In the box below, comment on return on investment as disclosed in Schedule 2. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 1: Explanatory comment on return on investment
ROI for FY17is 6.84% compared to a comparable post tax WACC of 4.77%.

This is largely due to the higher CPl increase this year which has significantly increased our
revaluation of assets.

No items have been reclassified.

Regulatory Profit (Schedule 3)

5. In the box below, comment on regulatory profit for the disclosure year as disclosed
in Schedule 3. This comment must include-

5.1 a description of material items included in ‘other regulatory line income’
other than gains and losses on asset sales, as disclosed in 3(i) of Schedule 3

5.2  information on reclassified items in accordance with clause 2.7.1(2).
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Box 2: Explanatory comment on regulatory profit
The material item included in ‘other regulatory line income’ is Te Uku windfarm lease
revenue. This revenue is for the line and other assets that supply the windfarm.

No items have been reclassified.

Merger and acquisition expenses (3(iv) of Schedule 3)

6. If the EDB incurred merger and acquisitions expenditure during the disclosure year,
provide the following information in the box below-

6.1 information on reclassified items in accordance with clause 2.7.1(2)

6.2 any other commentary on the benefits of the merger and acquisition
expenditure to the EDB.

Box 3: Explanatory comment on merger and acquisition expenditure
No merger and acquisition expenditure.

Value of the Regulatory Asset Base (Schedule 4)

7. in the box below, comment on the value of the regulatory asset base (rolled forward)
in Schedule 4. This comment must include information on reclassified items in
accordance with clause 2.7.1(2).

Box 4: Explanatory comment on the value of the regulatory asset based (rolled forward)
No items have been reclassified.

The value of the Asset Base in Schedule 4 for the 2016 FY was $508.0M and for the 2017 FY
is now $529.7M, a positive movement of $21.7M.

The value of assets commissioned but not included in the RAB is $25M

The WIP balance associated with these assets will be rolled out of WIP once these assets are
capitalised onto the RAB register.

Regulatory tax allowance: disclosure of permanent differences (5a(i) of Schedule 5a)

8. in the box below, provide descriptions and workings of the following items, as
recorded in the asterisked categories in 5a(i) of Schedule 5a-

8.1 income not included in regulatory profit / (loss) before tax but taxable;
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8.2 expenditure or loss in regulatory profit / (loss) before tax but not deductible;
8.3 income included in regulatory profit / (loss) before tax but not taxable;

8.4  expenditure or loss deductible but not in regulatory profit / (loss) before tax.

Box 5: Regulatory tax allowance: permanent differences
8.1 Income not included in regulatory profit/(loss) before tax but taxable: is the current year
portion of the Third Party Contribution costs which are being amortised over 10 years.

8.2 expenditure or loss in regulatory profit / (loss) before tax but not deductible:

e Non deductible portion of entertainment $17K

8.3 income included in regulatory profit / (loss) before tax but not taxable:
e Noitems

8.4 expenditure or loss deductible but not in regulatory profit / (loss) before tax :

e Noitems

Regulatory tax allowance: disclosure of temporary differences (5a(vi) of Schedule 5a)

9. In the box below, provide descriptions and workings of items recorded in the
asterisked category ‘Tax effect of other temporary differences’ in 5a(vi) of Schedule
5a.

Box 6: Temporary differences / Tax effect of other temporary differences (current disclosure year)
There are no temporary differences to report.

Related party transactions: disclosure of related party transactions (Schedule 5b)

10. In the box below, provide descriptions of related party transactions beyond those
disclosed on schedule 5b including identification and descriptions as to the nature of
directly attributable costs disclosed under clause 2.3.6(1)(b).
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Box 7: Related party transactions

WEL Networks Limited set up a company in 2017 named WEL Services Limited (WSL). WSL
provides electrical lines contracting services to both WEL Networks and externally. This
company performs the majority of work on WEL Networks’ distribution infrastructure tines
maintenance and capital programmes. The company’s revenue predominately (96%) relates
to services provided to WEL’s netwaork, this variance is offset with the variance in costs
which also relate to WSL. WSL is a related party as seen in schedule 5b.

WEL Networks is charged on a fully costed basis for labour, materials usage,
plant/equipment usage and project management costs.

Cost allocation (Schedule 5d)

11. In the box below, comment on cost allocation as disclosed in Schedule 5d. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 8: Cost allocation
No items were reclassified.

Business Support has costs classified as not directly attributable, as under the Input
Methodologies (IM) determination and allocated using ACAM.

Asset allocation (Schedule 5e)

12. In the box below, comment on asset allocation as disclosed in Schedule 5e. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 9: Commentary on asset allocation

Not directly attributable values relate to poles that have fibre placed on them and the fibre
is owned by the local fibre company. The asset values are not detailed enough for an exact
calculation so the figures provided are estimated. Where capital contributions have been
received for replacement of poles relating to fibre then those poles are not included in the
not directly attributable value as the contribution is netted of the capital cost.

Capital Expenditure for the Disclosure Year (Schedule 6a)

13. In the box below, comment on capital expenditure for the disclosure year, as
disclosed in Schedule 6a. This comment must include-

13.1 a description of the materiality threshold applied to identify material projects
and programmes described in Schedule 6a;

13.2 information on reclassified items in accordance with clause 2.7.1(2),

Fly
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Box 10: Explanation of capital expenditure for the disclosure year
WEL classifies a project with total cost over $0.5M as a major capital project.

No items were reclassified.

Operational Expenditure for the Disclosure Year (Schedule 6b)

14. In the box below, comment on operational expenditure for the disclosure year, as

disclosed in Schedule 6b. This comment must include-

141 commentary on assets replaced or renewed with asset replacement and
renewal operating expenditure, as reported in 6b(i) of Schedule 6b;

14.2  information on reclassified items in accordance with clause 2.7.1(2);

14.3 commentary on any material atypical expenditure included in operational

expenditure disclosed in Schedule 6b, a including the value of the

expenditure the purpose of the expenditure, and the operational expenditure

categories the expenditure relates to.

Box 11: Explanation of operational expenditure for the disclosure year
No items were reclassified.

Asset replacement and renewal operating expenditure is mainly incurred in relation to

unplanned defects correction. The expenditure includes the following main asset categories:

e Switchgear including RMU & overhead line switches / sectionisers / voltage
regulators

e Conductors, poles and cross-arms including insulator, live line clamps, broken cut

outs, possum guards and stay wire repairs

Distribution transformers

Pillars

Feeders including stolen earth repairs

Circuit breakers

Zone substations including buildings, zone sub transformers, ripple plants and
battery chargers and banks

e SCADA and other communication devices

e @ ® o o

Variance between forecast and actual expenditure (Schedule 7)

15. In the box below, comment on variance in actual to forecast expenditure for the

disclosure year, as reported in Schedule 7. This comment must include information

on reclassified items in accordance with clause 2.7.1(2).

Bl

pwe

5 EDB-1D-determination-templates-for-schedules-14-to-15-13-July-2017514.Mandatory Explanatory Notes



Commerce Commission Information Disclosure Template for EDBs

Box 12: Explanatory comment on variance in actual to forecast expenditure

Expenditure on assets — Higher actual over forecast system growth expenditure was a result
of the significant growth in the region. Spend on reliability, safety and environment assets
was underspent due to the utilisation of new technologies such as smart meters. Overall the
total spends were comparative.

Non network expenditure decreased as a result of delaying some major projects and vehicle
procurement.

Operational Expenditure — routine maintenance and asset renewals lower than forecast as
the focus was mainly driven by the high customer driven work during the period. Network
opex increase relates to the move from internal to external contracting as the contracting
division was separated from the EDB in the current year.

Increased variances in OPEX are due to forecasts not incorporating WEL Services as an
external party (was internal in prior periods). WEL Services is a related party as seen in
schedule 5b.

Information relating to revenue and quantities for the disclosure year
16. In the box below provide-
16.1 acomparison of the target revenue disclosed before the start of the

disclosure year, in accordance with clauses 2.4.1 and 2.4.3(3) to total billed
line charge revenue for the disclosure year, as disclosed in Schedule 8; and

16.2 explanatory comment on reasons for any material differences between target
revenue and total billed line charge revenue.

Box 13: Explanatory comment relating to revenue for the disclosure year
The variance between target revenue and total billed revenue for the year is 2%.

16.1 Total billed revenue is higher than target revenue due to higher than expected kilowatt
hour consumption. The main drivers for this are colder than average temperatures and a
growth in residential ICPs.

16.2 The difference between total billed revenue and target revenue is 2%. The primary
contributing factor to this result are the higher kilowatt hour volumes experienced.

Network Reliability for the Disclosure Year (Schedule 10)

17. In the box below, comment on network reliability for the disclosure year, as
disclosed in Schedule 10.

o
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Box 14: Commentary on network reliability for the disclosure year
Increase in CLASS B interruption count and SAIDI is due to increase in 16mm Cu
reconductoring job planned for the FY
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Insurance cover
18. In the box below provide details of any insurance cover for the assets used to
provide electricity distribution services, including-

18.1 the EDB’s approaches and practices in regard to the insurance of assets used
to provide electricity distribution services, including the level of insurance;

18.2 inrespect of any self insurance, the level of reserves, details of how reserves
are managed and invested, and details of any reinsurance.

Box 15: Explanation of insurance cover

18.1: WEL takes prudent insurance cover for critical ‘point’ assets within the network (being
the substations) including material damage, but notes insurance for the actual network is
either unavailable or prohibitively expensive. WEL also takes prudent insurance cover for
the non-network assets and appropriate contracting and statutory liability insurances.

18.2: WEL does not have any formal self-insurance policies. WEL has risk management
practices and procedures. WEL does not have its own ‘captive’ insurance company or cash
reserves invested.
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Company Name

For Year Ended

Schedule 14a Mandatory Explanatory Notes on Forecast Information

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1, This Schedule provides for EDBs to provide explanatory notes to reports prepared in
accordance with clause 2.6.5.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.2. This information is not part of the audited
disclosure information, and so is not subject to the assurance requirements specified
in section 2.8.

Commentary on difference between nominal and constant price capital expenditure
forecasts (Schedule 11a)

3. In the box below, comment on the difference between nominal and constant price
capital expenditure for the disclosure year, as disclosed in Schedule 11a.

Box 1: Commentary on difference between nominal and constant price capital expenditure forecasts
[Insert text here]

Commentary on difference between nominal and constant price operational expenditure
forecasts (Schedule 11b)

4, In the box below, comment on the difference between nominal and constant price
operational expenditure for the disclosure year, as disclosed in Schedule 11b.

Box 2: Commentary on difference between nominal and constant price operational expenditure forecasts
[Insert text here]

B
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Company Name WEL Networks Limited

For Year Ended

Schedule 15 Voluntary Explanatory Notes

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure
Determination 2012)

1. This Schedule enable EDBs to provide, should they wish to-

1.1 additional explanatory comment to reports prepared in accordance with
clauses 2.3.1, 2.4.21, 2.4.22,2.5.1, 2.5.2, and 2.6.5;

1.2 information on any substantial changes to information disclosed in relation to
a prior disclosure year, as a result of final wash-ups.

2. Information in this Schedule is not part of the audited disclosure information, and so
is not subject to the assurance requirements specified in section 2.8.

3. Provide additional explanatory comment in the box below.

Box 1: Voluntary explanatory comment on disclosed information
Changes in Zone substation transformer capacity in Sch9e(iii) Transformer Capacity.
Included transformer capacity of:

1. Hoeka transformer (1x 25.9MVA) — Commissioned in 2016.

2. HAM 11kV GXP transformers (2x 44MVA) — Transpower owned.
Supplies southeast area of Hamilton

3. Pukete transformers — Three winding transformer (33/11/11kV). Contact Energy
owned.

3.1 The first 11kV (2x 30MVA) connects the Contact Owned Te Rapa generator and
Fonterra, WEL supplies Fonterra when generator is out of service (added in this
disclosure).

3.2 The second 11kV (2x 12.6MVA) winding supplies WEL Pukete area (included in
previous disclosures).
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